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Market Report
Yr
Ago
4 Wks
Ago 8/28/98
Livestock and Products,
 Average Prices for Week Ending
Slaughter Steers, Ch. 204, 1100-1300 lb
  Omaha, cwt.. . . . . . . . . . . . . . . . . . . . . .
Feeder Steers, Med. Frame, 600-650 lb
  Dodge City, KS, cwt. . . . . . . . . . . . . . . .
Carcass Price, Ch. 1-3, 550-700 lb
  Cent. US, Equiv. Index Value, cwt.. . . . .
Hogs, US 1-2, 220-230 lb
  Omaha, cwt.. . . . . . . . . . . . . . . . . . . . . .
Feeder Pigs, US 1-2, 40-45 lb
  Omaha, hd. . . . . . . . . . . . . . . . . . . . . . .
Vacuum Packed Pork Loins, Wholesale,    
  13-19 lb, 1/4" Trim, Cent. US, cwt. . . . . .
Slaughter Lambs, Ch. & Pr., 115-125 lb
  Sioux Falls, SD, cwt. . . . . . . . . . . . . . . .
Carcass Lambs, Ch. & Pr., 1-4, 55-65 lb
  FOB Midwest, cwt. . . . . . . . . . . . . . . . . .
$64.50
84.86
98.90
51.13
*
111.60
94.75
179.00 
$59.50
68.50
95.01
37.38
*
105.35
77.03
160.00 
$57.75
71.25
94.90
33.53
*
98.10
79.38
165.00 
Crops,
 Cash Truck Prices for Date Shown
Wheat, No. 1, H.W.
  Omaha, bu. . . . . . . . . . . . . . . . . . . . . . .
Corn, No. 2, Yellow
  Omaha, bu. . . . . . . . . . . . . . . . . . . . . . .
Soybeans, No. 1, Yellow
  Chicago, bu.. . . . . . . . . . . . . . . . . . . . . .
Grain Sorghum, No. 2, Yellow
  Kansas City, cwt. . . . . . . . . . . . . . . . . . .
Oats, No. 2, Heavy
  Omaha, bu. . . . . . . . . . . . . . . . . . . . . . .
3.89
2.48
7.09
4.24
* 
2.75
1.89
5.82
3.51
*
2.51
1.64
5.06
1.76
*
Hay,
 First Day of Week Pile Prices
Alfalfa, Sm. Square, RFV 150 or better
  Platte Valley, ton. . . . . . . . . . . . . . . . . . .
Alfalfa, Lg. Round, Good
  Northeast Nebraska, ton. . . . . . . . . . . . .
Prairie, Sm. Square, Good
  Northeast Nebraska, ton. . . . . . . . . . . . .
115.25
95.00
75.00 
90.00
60.00
70.00
*
55.00
70.00
* No market.
Promise of a good crop and low prices at
harvest has increased the interest in storage. Many
elevators are requiring that 20% or more of the grain be
sold upon delivery or be placed under a deferred pricing
contract so they can move the grain. Commercial
storage rates are expected to be 2½  to 3 cents or more
per bushel where available. Farm storage rental charges
may approach commercial rates.
Deciding whether to use storage if available and
what to pay for storage depends upon several factors
including:  handling capacity at harvest, convenience of
available facilities and any anticipated increase in
prices.
First priority should be given to storage that
facilitates harvest, i.e. that avoids having to shut the
combine down because of handling problems. A limited
amount of convenient storage on the farm will be worth
more than commercial storage involving a long-haul
and long waiting lines. However, keep in mind on-the-
farm storage will require an additional in and out and
loading and unloading with added labor and equipment
costs and grain handling losses. Drying is an additional
consideration and drying facilities will be required if
wet corn will be held for any length of time.
On-farm drying can be cheaper, but don't expect
to save money with farm drying without good manage-
ment. Natural air drying of 20% moisture corn will
typically require 0.3 to 0.7 KWH per bushel in Central
Nebraska. A batch-in-bin system will require about 0.1
gallon of propane (including equivalent electricity
required for fans) to dry a bushel of 20% moisture corn
UNIVERSITY OF NEBRASKA-LINCOLN, COOPERATING WITH THE COUNTIES AND THE U.S. DEPARTMENT OF AGRICULTURE
University of Nebraska Cooperative Extension educational programs abide with the non-discrimination policies of the
University of Nebraska-Lincoln and the United States Department of Agriculture.
(0.02 gal/point/bu). Trying to dry over 20% moisture
corn with a natural air drying in Central Nebraska  can
be expected to have some spoilage and drying may not
be completed until spring. Also, be aware of the cost of
overdrying and handling losses.
Consider for example the following comparison
using 0.5 percent on-farm handling losses and $1 per
gallon propane:
Commercial On-Farm
Shrink 1.5%/pt 0.5%/bu
Drying Cost 3.4 cents/bu/pt 2 cents/bu/pt
The above differences appear to leave plenty of
room for savings with on-farm drying. However, add
maintenance and repair costs for the dryer (some
estimates are 3 cents per bushel), the additional labor,
handling and hauling costs (perhaps 2 cents or more
above hauling direct to market), and ownership (depre-
ciation and interest) or rental cost of the facility. Fi-
nally, recognize the farm drying system will have
additional costs if there is any spoilage or excess
drying.
When considering on-farm storage rental rates,
keep in mind use of a facility at harvest probably
effectively precludes anyone else using it that year. As
a result, farm storage is often rented for the year (expir-
ing prior to the next harvest). A recent survey of Iowa 
rental rates reported rates of 1-3 cents per bushel per
month and 9-18 cents per bushel per year. A minimum
charge, e.g. for 3 months, could be specified with
additional use at a monthly rate above 3 months.
If storage is being considered to take advantage
of anticipated market price increases, don't forget to
include interest on the value of the grain and to recog-
nize the added risks of losses from spoilage, theft, etc.,
and excess drying that may be required to keep the
grain in good condition. Commercial storage assumes
the physical risks. Space doesn't permit a treatment of
the pricing alternatives, but one alternative would be to
consider a delayed pricing contract where you give title
of the grain to the elevator (and assume that risk) and
price it later. A delayed pricing contract has the advan-
tage of not having to worry about the grain but being in
a position to  benefit from any price increase and any 
improvement in basis. A basis improvement means the
local price increases relative to the futures price. A
basis improvement typically follows 3 to 4 months after
harvesting a large crop.
Roger Selley, (402) 762-4442
Extension Economist, SCREC
